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When you hear the term "stock market” which of
these do you think of first?
y

1. money

45.83%
2. fraud

L (833w

3. mysterious

%

4. complicated

L ee7%

5. IT'wantto try it.

L ee7%




"With Great Risk,
Comes Creat Reward"

Thomas Jefferson




[ have an idea, but I need some money.

- “Joint-share company”
- Dutch East Indies Company
- 1602
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Stockholders
Meeting

Board of Directors
Shareholders

Proxies
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Stock Market
bourse, die Borse, 6up:xa, sEZFEX5 | P

Meeting to sell/buy s ik ] ;

- Open air markets
- Maybe Bruges, 1400
- Maybe Van der Beurze,

Maybe bursa/purse

The old Ter Buerse square in Bruges (Belgium). Engraving by A. Sanderus, in « Flandria lllustrata » (1641). The house of the Van der Buerse family is the one
with the stork on the chimney - Credit: Universi-teitsbibliotheek Gent




A famous resident of Bruges (Brugge)

- 1434

 [talian merchant

! The Arnolfini Wedding, Jan van Eyck




bourse, die Borse, oupxa,

Stock Market
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- Buying/Selling

- Ask

- Bid

- Black Monday, 1987

- Dow Jones: 20%
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After the United States, where do you think the
" " . ?
next "largest” stock market exchange is:

1. France

s
UK

59.26%

5. Germany
0%

6. Austra;oa
0%




Who or what is Dow Jones?

- Index of 30 important blue-chip
companies on the NYSE

- The Dow
- Up, down
- So up is always good?

- We'll come back to that.




Wall Street

- Blame it on the Dutch!
- Waalstraat B THE WOLF
OF WALL STREET &=
- Later slave market AN AR )
A R

- Now symbolic for all the evils of
the world

- Just kidding

- New York Stock Exchange




Using the indices like the Dow Jon®% W& A Sed the
general trend in the "market”. What is the term for a

. . . .,
market that is growing.. going up?

v 1. Bull market
80.65%

2. Lion's market

T 6as%

3. Bear market

T 6as%

4. Angel market

T easu

5. None of these
0%




Up and down

« Bull market « Bear market
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Things to do with shares

- Buy --- ask
- Bid --- offer
 Sell - cash out

- If someone wants to buy




Things to do with shares

- Market order

- Right now

- Buy limit order

- Don’t spend more than x
- Sell limit order

« Don’tsell unless it’s at least X




Things to do with shares

Stop loss

Triggered by preset prices

To protect gains (in case, the
stock falls back down)

To buy before it gets too
expensive




Things to do with shares

- Arbitrage

- Buy on this market for $10
- Sell on that market for $15
- Profit!!!

- Pay taxes!

- Capital gains

A

$1

4
y Arbitrage
Gain $4

Buy Low in Market #1 Sell High in Market #2

Photo by Fractal Energy Storage Consultants



Things to do with shares

- Collect money

« Dividends




Selling short

- Or course.....
- Borrow shares at $15 - If the share goes up
- Sell at $15 - You go down

- Go have coffee

- Price of the share falls to $10
+ Buy at $10

- Return shares to the broker

- Keep profit!!!




Toni Morrison
& Slade Morrison

Risk tolerance

Slow but steady
Make a quick buck

it Ty ‘ -
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Shares

In the risk

And the profit

Or the loss

Common

Preferred

of e P e ﬁv%}-ﬁ‘ 20 dv'/,:.‘u\ uo

Stock option - . bf;u/m—




Shares

Income stocks

ESG stocks

environmental protection,

social justice, and

governance (ethical management
practices)
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Where do you think the term blue chip for ver
solid, respectable companies come from?

1. banking

. 1357%

2. casinos

57.14%
3. cattle trading

S R 1

4. the Dutch East Indies Company's logo
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Penny stocks

over-the-counter stocks

OTC stocks

traded on a broker-dealer network

used by smaller companies

don’t qualify for a stock exchange

volatile

IMAGE SOURCE: GETTY IMAGES.
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Which term means a very timid or risk adverse
person?

POLL
OPEN

Vote for up to 5 choices

1. scaredy cat

] 59.09%

2. nebbish

N R L

3. gutless wonder

e

4. snowflake

S S B 2T

5. wuss

3636

(% = Percentage of Voters)




- Scaredy-cat

« Mutual funds




[t's not all champagne and yachts

- Bubbles
- Fraud

- Bankruptcy

INVESTMENT RISKS

There are risks associated with investing in securities. Investing in stocks, bonds, exchange traded funds, mutual funds, and money market funds involve risk of loss. Loss of principal is
possible. Some high risk investments may use leverage, which will accentuate gains & losses. Foreign investing involves special risks, including a greater volatility and political, economic
and currency risks and differences in accounting methods. A security’s or a firm’s past investment performance is not a guarantee or predictor of future investment performance.




Robbing Peter to Pay Paul

« Ponzi Scheme

- If it’'s too good to be true, it
usually is..

« Bernie Madoff

- 150 years in jail
- 170 billion dollars

- Restitution

« Btw, that’s 10,694,747,940,000
Rubles




Take a spin on the
market with
virtual money!

https://www.investopedia.com/sim
ulator

Yep. [ went bankrupt. Twice.

Portfolio

accoumr ik @
$11,201.92
Toonvscumce ) anwund merumw

+$72.37 12.45%

64%)

suvine sowen o)

Simulator IR

PORTFOLIC

Stocks

AAPL

APPLE NG & NASOAQ
142.51% o029

Novembers  5.16 2.355T

062 27.97

Volume (cumwt) 2k gh 5 w726

Bk price 5) amnas

s

Practice stock trading with virtual money.

No deposit needed. Practice trading with virtual money to sharpen your knowledge of how
the stock market works and how to use an online brokerage. The Investopedia Simulator
will help you gain confidence before risking your own money.

i

Trade a wide range of stocks, ETFs, and options.

Wihether you are investing for the first time or looking to get more familiar with more
advanced there foryou simulator offers
‘over 6,000 equities on the NYSE and the Nasdag for you to practice trading and investing in.

Trade by yourself or compete with others.

Practice trading and investing by yourself or join a game with hundrads of thousands of
other like-minded educated investors and compete for the top rank.


https://www.investopedia.com/simulator/
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So, after all that, what word will you think of
now?

1. opportunity

50%
2. fraud

6.67%

3. money
6.67%

4. excess
0%

5. profit
13.33%

6. scary

13.33%
7. Twantto try it.

10%
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Thank you so much!

Charles Hall

Department of English

Alfaisal University

Riyadh, Saudi Arabia




